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How The Minimum Wage Affects Our Industry

The Minimum Wage Ordinance was passed on 15th July 2010. Officials said the law will take effect next year, and the
Provisional Minimum Wage Commission is expected to propose a minimum wage level in the coming months for the Chief
Executive, Mr. Donald Tsang’s approval.

The Environmental Services Contractors Alliance (“ESCA”) has conducted several surveys of our industry over the past 3
years on this issue and we subsequently presented our members’ concerns to the Government before the minimum wage bill
was passed. The major concerns within our industry are as follows:

1) The minimum wage sh@uld be set at a level widely acceptable throughout society;

The ESCA publicised the oncerns in newspapers in addition to writing to the related officials and LegCo members for
their attention while they : framework of the law. The feedback on our requests was unfavourable due to no other
industries having addre the conce;ms or problems, according to our latest meeting with officials from the Labour
Department. - h Wil
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PROPOSED ADJUSTMENT ON THE CONSTRUCTION
WASTE ACCEPTANCE CRITERIA FOR DISPOSAL

According to the Waste Disposal (Charges for Disposal of Construction Waste) Regulation — Schedule 6, construction waste
with no more than 50% by weight of inert material can be accepted for disposal at the designated landfill, whilst construction
waste with more than 50% of inert material should be sent to the sorting facility.

Under the current acceptance criteria (Table 1), except for a full load of non-inert materials, such as bamboo, wooden pallet

or wood, ete), every construction waste load should be measured with the “Waste weight / Permitted Gross Vehicle Weight

(GVW) Ratio” as the base for acceptance for disposal. Since the implementation of the Construction Waste Disposal Charging
Scheme four years ago, with the changes in the waste composition as well, the accuracy of acceptance based on the “Waste
weight / Permitted Gross Vehicle Weight (GVW) Ratio” has dropped from the initial 70% down to 50%. The consequence 1s
that the inert material consumed the valuable void space at the landfill while the sorting facility processed excessive non-inert
waste.

In order to improve the judgment efficiency, the Environmental Protection Department is proposing a depth measurement as
additional criteria for construction waste acceptance. Upon consulting the stakeholders and the industry, including the ECMA,
since December 2009, the proposed waste depth measurement criteria are set out in Table 2.

According to the programme proposed by the Environmental Protection Department, the new acceptance criteria will be
implemented by the end of 2010. The EXCOM member of ECMA will follow up on this and update related information to
ECMA members timely.
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Table 1 — Current Acceptance Criteria Table 2 — Proposed Acceptance Criteria
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Demand for Amendments on Government Contract's Terms & Conditions

ECMA as one of the Allied members of the Environmental Services Contractors Alliance (Hong Kong) (“ESCA™) support the
review on current terms and conditions of government contracts by consulting professional legal advice for a fair and equal
contractual relationship between the government departments and contractors. ESCA have had a meeting on 6th June 2010
with officials of Financial Services and the Treasury through the LegCo member Mr. Chan Hak Kan to present the demand for
contract terms amendments. As per the Treasury officials” proposal, subsequent letters to relating departments were sent to
pursue the demand directly for the industry.

To give ECMA members the most up-to-date information regarding the issue, we are pleased to sum up the principles of our
demand as below for your reference:

1) All terms and conditions should be on fair and equal terms, and amendments should be made for those unfair and unjustified
terms which are in favour of government departments.

2) The risks and liabilities on loss and damage imposed on contractors are far more than their abilities to undertake and they
are totally unjustified. The terms should be amended fairly so that they are justified and insurable for contractors’ undertaking.

3) The penalty clause on performance default should not be a double penalty, which is not justified as per the principle of Hong
Kong Law.

4) The termination clause should be amended for both parties to have equal right to exercise instead of being one-sidedly in
favour of the government.

ESCA has received acknowledgments of demand from various government departments and is still awaiting their replies and
arrangements for meeting on this issue. We will update members of the development in due course.

Members who wish to receive a copy of the legal advice commenting on those government contracts may contact Ms. Winnie
Koo by email to ecma02@ecma.org.hk.

We look forward to having fair and equal terms and conditions being advocated and exercised for all service contracts in our
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Subsidy for changing to Euro 4/5 Commercial Vehicles

As part of the Action Blue Sky campaign, the HKSAR Government’s response to collaborated global efforts towards protecting
the environment, legislation is in place to control commercial vehicle emissions. Regulations have been in force in the
following phases. All new commercial vehicles must meet the Euro standards applicable to their phases :

‘Phase Effective Carbon Hydrocarbons Nitrogen Suspended Dark Smoke

Year Monoxide Oxide Particles (m-1)
Euro | 1995 45 i1 8.0 0.36
Euro Il 1997 4.0 1.1 7.0 0.15
Euro Il 2001 2 0.66 5.0 0.10 0.8
Euro IV 2006 1.5 0.46 35 0.02 0.5
EuroV  2009* 115 0.46 2.0 0.02 0.5
EuroVi 777 1.5 0.13 0.4 0.01

Note : Since Euro V technology of some commercial vehicle suppliers is still not well developed, the government is postponing
Euro V standards at the request of dealers.

To encourage early replacement of old vehicles with more environment-friendly models, the government began offering
subsidies on 1 April 2007 to owners who scrapped their pre-Euro or Euro I commercial vehicles and replaced them with new
Euro 1V/ V vehicles. Owners who opted for Euro V commercial vehicles also had their first registration tax waived. This
funding scheme ended on 31 March 2010. Subsequently, a new subsidy scheme was launched on 1 July 2010 to encourage
replacement of old Euro IT commercial vehicles.

Definition of Euro I1 Vehicles

Vehicle Class Permitted Gross Vehicle Weight Date of First Registration

(both dates inclusive)
Not more than 3.5 tonnes 1/10/1998 to 31/12/2001
Goods Vehicles ~ More than 3.5 but not 1/10/1998 to 30/9/2001
more than 4 tonnes
More than 4 tonnes 1/4/1997 to 30/9/2001
Non-franchised
£ N.A. 1/4/1997 to 30/9/2001
Not more than 3.5 tonnes 1/10/1998 to 31/12/2001
Diesel Light More than 3.5 but not
B S e 1/10/1998 to 31/7/2003
More than 4 tonnes 1/4/1997 to 30/9/2001
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Waste Oil Recycling

At our General Meeting this year, we had the pleasure of having Mr. Kwan of Champway Technology as our guest speaker.
Champway Technology is a waste oil recycling company. They turn waste oil into biodiesel, which can be used in a mixture
with regular diesel for equipment and vehicle use. Biodesiel is a clean fuel because the SO2, CO, soot and PAHs emissions
are much lower. Also, it gives clean and fresh air. We can breathe in front of the exhaust pipe.

Champway Technology started in 2008. Their aim is to recycle all local waste cooking oil and animal fat (such as lard) into
biodiesel, the renewable energy of our own. Processing these non-food grade oils into energy here in Hong Kong will eliminate
the chance of their being smuggled into Mainland China for edible purposes whilst keeping the livelihood of the current
collectors in Hong Kong. This manufacturing process is a sustainable development in Hong Kong based on the following:

& Emission from the engines using biodiesel will be non-toxic, free from black smoke, less damaging to the ozone layer in
the atmosphere.

& Biodiesel used as fuel will not increase CO2 level in our environment.

& Generate renewable energy locally.

@ Reduce waste in the sewage system by recycling waste cooking oils.

& Limit health hazards in using improperly prepared edible oils in the food industry.

& Reduce the amount of engines’ maintenance and its associated wastes if biodiesel is used properly.
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World Expo 2010 Shanghai China Study Tour

The Shanghai World Expo 2010 China, with more than 200 countries/
regions and international organizations displaying their projects to the
public, is the largest and most prestigious exhibition so far.

The Environmental Services Contractors Alliance (Hong Kong) (ESCA)
in support of in the Expo, will hold a 4-day tour during 16th to 19th
September 2010 to visit the Expo. 15 ESCA members companies
organized a 60 people team to take part in the tour.

The ESCA hopes that this event will not only give members a chance
to understand more about Shanghai but will also allow them to learn
the latest innovations and technologies developed by different countries
and cities. This horizon-widening experience may help ESCA members
to bring back what they have learned and integrate the new techniques
and culture into our industry to improve on service standards for a
cleaner and better life in Hong Kong.

ECMA Organized a Study Tour to 2010
lSSA/lNTEBGLEAN SH[IW in Amsterdam

Following the questionnaire conducted last year and with the full support
of our members, the Association organized a delegation to the 2010
ISSA/INTERCLEAN Amsterdam from 22 to 30 April this year. However,
as affected by the volcanic ash cloud from Iceland, the majority airports in

Europe were closed and the air traffic to Europe was disrupted, therefore
some of our members of this delegation needed to be cancelled because of
the safety reason.

The main focus of this delegation was to visit the 23rd ISSA/
INTERCLEAN Amsterdam 2010 — one of the largest, the most influential
cleaning exhibition in the world with many deluxe and well-known brands
of cleaning machines and products. This cleaning expo not only attracted
more than 600 enterprises’ /manufacturers’ participation, but also attracted
more than 23,000 specialized visitors from different countries and nations.

In this cleaning exhibition, all the professional and leading enter )
taken the golden opportunity to demonstrate their newest te ogy
and the innovative cleaning products. Having spent few days in
this expo and gone through the stands of different famous brands (for
example Hako, Karcher, Cleanfix, TTS), delegates were very
impressed by the advanced technology development used in the cleaning
equipment and the products. Besides, it also reflected that people
become more aware of and have higher demand to the environmental
hygiene nowadays.
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Upcoming Events
Local & & :

ECO Expo Asia

RERAE

3-6 November 2010

AsiaWorld-Expo, Hong Kong & i Bl B # ¥ ¢
WWW.ecoexpoasia.com

Asia 53 M :

China Clean Expo

FEAREE

29-31 March 2010

Shanghai New International Expo Centre b iA#BEHE%E ¥
http://www.chinacleanexpo.com

Pulire Asia Cleaning Solutions 2010
35 i & K 18 $2010

2-4 December 2010

Singapore #7 vk
www.pulire-asia.com

Overseas &8 4} :

The Recycling & Waste Management Exhibition

RE TR AR R

14-16 September 2010

The National Exhibition Centre, Birmingham 3B ¥ 35488 E
www.rwmexhibition.com

Clean 2010

ALF AR E2010

26-28 September 2010

Dubai International Convention & Exhibition Center 7
www.cleantechme.com/home.aspx

Tt 20 @ 35 4L
5 8 RTEMGROETN - T
Overseas 8 4% :

ProClean Ireland 2010

%M A FIEE2010

13-14 October 2010

Croke Park Conference Centre, Dublin #f 44 4&
www.procleanireland.eu

ISSA/INTERCLEAN

Jb £ 5 E M H2010

9-12 November 2010

The Orange County Convention Center 2B B EE M A £+
Orlando, Florida

WWW.issa.com

ExpoClean Pulire Moscow

ERAHAEEE

24 - 26 November 2010

Olimpyisky Sport Complex, Moscow, Russia 1 & #7 3 #7 #t
WWW.primexpo.com

CleanScene 2011
EBAFKEE2011

5-7 April 2011

Melbourne Exhibition Centre 2 @& &
www.cleansceneshow.com.au/

Cleaning Management Services
International Trade Fair and Congress
2B B AR R R

20-23 September 2011

Berlin, Germany 1% & # # .
www.cms-berlin.com

E@M A C/0 2801 Island Place Tower, 510 King’s Road, North Point, Hong Kong
Tel : (852) 2563 0661 Fax :(852) 2565 8336 Website ; www.ccma.org.hk
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